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On Oct. 31, President Carlos Menem signed a 122-article "deregulation" decree. According to the
president, "There is no possibility for a modern Argentina if we don't take these measures." Selected
highlights of the reforms are summarized below. * Managers of shops and factories will negotiate
wages with employees rather than with nationwide unions. * Government agencies regulating
the production and sale of beef, grain, sugar, tobacco and wine will be shut down within 90 days.
These shutdowns are expected to lead to price cuts of up to 20%. [Sugar and tobacco prices, for
instance, are set high by law to increase revenue and employment in poor provinces where the
crops are a mainstay.] * Elimination of regulations permitting lawyers, notary publics, real estate
agents, stockbrokers and other liberal professionals to set industry-wide fees. * Suspension of all
restrictions and quotas on exports and imports of goods. Obligatory deposits on imported goods
were eliminated. * Streamlining of mechanisms to register imports and exports with the Customs
Administration. * Elimination of restrictions of import and sales of medicine. Supermarkets, not
only pharmacies, may sell medicine. Laboratories, pharmacies, drug wholesalers and hospitals
may import medicines. * A unified Social Security System is to be created. Contributions by
businesses and individuals to the state's pension fund to be monitored by a single organization.
* Shops of all kinds may open on Sundays. * Establishment of a "temporary" commodity import
system on goods that will be subsequently exported. * Tax reductions and exemptions on lowproductivity agricultural land are eliminated. * The Export Promotion Fund (FPE) was abolished,
and taxes destined to the Merchant Marine fund, and tax exemptions for raw materials imports
were eliminated. * Elimination of consular fees and other charges on government seals and
certifications. * Suspension of taxes levied on capital gains obtained in currency exchange and
property title transactions (including stocks and other financial instruments). * A surcharge on
wine and marketing taxes on meats and grains were eliminated. * Deregulation of overland
cargo transport. * Regulations on wholesale commerce of perishable foodstuffs are null and void.
* Elimination of all restrictions on work days and hour schedules for cargo handling at ports,
warehouses, packaging, administration, and all other commercial activities. * Employees affected
by the dismantlement of government offices and agencies can opt for "voluntary retirement," or
receiving severance pay equal to one month's salary for every year on the job, plus an additional
20%. The total sum is to be paid out in seven equal and consecutive monthly payments. Individuals
who are not transferred to other government agencies, and who refuse voluntary retirement will be
dismissed or placed on the government's "unassigned" (available) list. Nov. 1: The Buenos Aires
stock exchange index jumped 10% by mid-day, and at closing, registered a 5% increase for the
day. Transaction volume was about US$45 million. President Menem defended deregulation as "a
matter of life and death," and predicted it would bring explosive growth to Argentina. The president
said, "I know the legislation should have passed through Congress, but Argentina can't wait
another minute to have access to [economic] growth." After legislative elections Sunday, Menem's
Justicialista party will have 119 of 259 seats in the National Assembly. The president has said that
with allies in the congress, his party could count on a 143-seat majority. According to Menem,
despite an effective majority in the legislature, "if we had sent a bill to parliament with all these
measures, we would still be waiting in the year 2000." Lesio Romero, head of the meatpackers union,
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said only employees in big plants would have the resources to fairly negotiate with management.
For decades, workers have negotiated minimum salaries industrywide. According to business
daily El Cronista Comercial, "In scarcely 12 minutes, the president ended more than 60 years of
history...The scope of these measures are truly incalculable." Nov. 4: In an interview published
by daily newspaper La Nacion, Economy Minister Domingo Cavallo confirmed that the decree
eliminated quotas and tariffs on automobile imports. "In accordance with deregulation, quotas can't
exist." The 1991 quota on car imports from Brazil was 10,000, plus about 4,500 from the rest of the
world. Domestic output in 1990 totaled just under 100,000 cars and trucks. Production for 1992 is
projected to surpass 200,000 for the first time since 1980. [Basic data from several reports by AFP,
10/30/91, 11/01/91; EFE, 10/31/91; AP, 11/01/91, 11/03/91; La Nacion (Argentina), 11/04/91]
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